pounds of opium intended for use by U.S. military
personnel.

(5)   BNDD developed information that a suspected
Latin American trafficker was using an aircraft to trans-
port narcotics from Buenos Aires to the United States. The
individual was pJaced on Customs Alert, and when he
entered the United States at Miami a search of the
aircraft produced 155 pounds of heroin.

(6)  The Chief of Air Traffic Control at Tocuman In-
ternational Airport in Panama was arrested by Canal
Zone police on a warrant requested by BNDD and issued
by the U.S. district court in Dallas, Tex. This violator,
who was responsible for assisting traffickers in sending
more than 1,000 pounds of heroin and cocaine to the
United States via Panama, was charged with conspiracy
to sell cocaine and conspiracy to smuggle cocaine. A Dallas
jury found the violator guilty. He was sentenced to serve
5 years.

(7)  BNDD agents in Chula Vista, Calif., seized 19 kilo-
grams of cocaine and arrested four defendants. As a
followup, Mexican authorities seized an additional kilo-
gram of cocaine and arrested one Mexican and three
South American traffickers.

(8) Based on information provided by BNDD, Mexican
authorities in Vera Cruz seized 5 kilograms of cocaine
and arrested one Mexican and four Chilean traffickers.
One of the defendants cooperated and an additional 7.75
kilograms of cocaine hidden aboard the Chilean vessel
Lebu was seized. The vessel was subsequently impounded
by Mexican authorities.

(9)  New York BNDD agents arrested two defendants
and seized 2J/2 kilograms of cocaine. The cocaine had
been hidden in specially built hollow-core tables manu-
factured in Chile.

Drug Regulation and Inspection

Under the Comprehensive Drug Abuse Prevention and
Control Act of 1970, the Bureau is charged with a much
broader regulatory responsibility. As of May 1, 1971,
BNDD assumed the responsibility formerly under the
Internal Revenue Service (IRS) and the Food and Drug
Administration for annually registering an estimated
500,000 drug handlers. The new law also requires a
scheduled inspection program of approximately 5,000
manufacturers and distributors to insure that these han-
dlers meet and continue to comply with registration
qualifications.

To support the registration requirements of the Con-
trolled Substances Act of 1970 and to meet the imple-
mentation date established by the Congress, a computer
system was designed, developed, and operating within a
5-month period. Beginning with more than 423,000 typed
documents supplied by IRS, more than 2,000,000 punched
cards were created, edited, and corrected to establish the
beginning data base. This required the use of commercial
contractors in addition to BNDD personnel in order to
meet the required implementation date, Schedule I and
II order form books are being issued at a rate 33 per-
cent higher than the previous rate reported by IRS.
In addition to these activities, BNDD assists State regu-
latory agencies in establishing files of registrants in their
jurisdiction by providing registrant data in machine-
compatible form without charge. State regulatory agen-
cies are using the data to develop their own drug control
programs.

During FY 1971, BNDD entered into two additional
Federal-State agreements including the District of Colum-
bia and renegotiated five agreements delineating respec-

tive regulatory responsibilities and setting forth coopera-
tive working arrangements. This brings the total of such
agreements to 45. Under this program BNDD furnished
1,630 leads to State regulatory agencies.

Investigations. The Bureau conducted 562 investigations
in FY 1971, which resulted in drug seizures from 136
legitimate handlers, the arrest of 64 violators, the convic-
tion of 27 violators, and 65 voluntary surrenders of
narcotic tax stamps or narcotics and other drugs,

Examples of significant investigations of legitimate drug
handlers include the following:

(1)   The   president/pharmacist   of   a  pharmacy in
Clayton, Mo., was arrested subsequent to the illegal sale
of over 45 grams of d-amphetamine powder and 1,000
d-amphetamine tablets.

At the time of his arrest he delivered an additional 6,5
ounces of the d-amphetamine powder, 1 ounce of mcth-
amphetamine powder, and 2,000 Desoxyn tablets, The
pharmacist had been operating out of his home after
obtaining the drugs from his pharmacy. A search resulted
in the additional seizure of 27,000 assorted amphetamines,
barbiturates, and combination drugs. In addition) he
surrendered his narcotic tax stamp and his stock of
narcotic drugs at the pharmacy.

The following day, IRS closed the pharmacy for non-
payment of withholding tax for store employees, and
stocks were seized to satisfy the IRS lien.

The pharmacist was sentenced to terms of 5 years on
each of three counts of an indictment charging illegal
sales of dangerous drugs. These terms were to be served
consecutively for a total of 15 years. In addition, he was
fined $10,000 on each of the three counts,

(2)   During an in-depth compliance investigation of a
pharmacy in Gompton, Calif., BNDD agents said that
the owner/pharmacist offered a $5,000 bribe to a special
agent, When agents returned to complete the investiga-
tion, they said that the pharmacist raised the bribe to
$10,000, Subsequent to this offer, he allegedly gave agents
$300, after which an arrest warrant was issued by the
United States   Commissioner. The pharmacist was ar-
rested by BNDD agents after allegedly paying them the
remainder of the bribe. After an additional in-depth
accountability investigation which revealed serious de-
ficiencies in the records of the firm, BNDD agents again
arrested the pharmacist and made an executive seizure
of all controlled drugs and narcotics.

A drug identification course conducted by the Bureau of Narcotics
and Dangerous Drugs at its Washington, D.G., headquarters.
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